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Sir 


SUBMISSION OF PERFORMANCE ANNUAL REPORT FOR THE YEAR 2006/2007 

Attached herewith please find a copy of mv Council'* a 

2006/2007 which was approved by m council on 3? An " u 5L R ® port for the V ear 

ofthe Municipal Finance Management Ad, Art No I k* of 2003?°° 8 Pr ° V ' ded for in Sectk,n 121 (1) 

Kindly acknowledge receipt of this document in writing. 

Yours faithfully 
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integration of sport and recreation facilities and activities. 
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Employment Equity plan was adopted by the Council on 25 September 2002. 
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Number of accounts: 6 202 
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0F the AUDITOR-GENERAL 

?I5 T ! MENTS 0F PIXLEY XA SEME LOCAL 
2006/07 FINANCIAL YEAR 


ON THE FINANCIAL 
MUNICIPALITY FOR THE 


ftEPORT OF THE ASSISTANT DIRECTOR finance g g BV I£ES 

The external audit was finalized and the report received on 30 November 2007, 

The attached report Is a qualified report. See Annexure " " 


“ s f °£ ln u the report are due to late submission of 

ss? sssas ' of proper asset reaisters and “« ,ack 


The following can be reported on the qualifications: - 

1. Creditors: Supporting documentation not submitted 

The necessary explanation and summary of the creditors as shown In 
the financial statements were compiled and submitted by the 
accountant before she went on leave. This summary was submitted 
to the auditors on 16 November 2007 but was not accepted due to 
the fact that it was too late and they had not enough time to audit the 
figures, That Is why they qualified the creditors due to the late 
submission of the answer on the audit query. 

2. Inventory: Supporting documents not submitted 

The stock register was generated and submitted to the auditors for 
the stock count. 

We submitted was not acceptable for them due to the fact it didn't 
were looking for and therefore they qualified the inventory 
Information. It must be mentioned that we had and still have some 
problems on the stock but are currently working on this matter and it 
will be rectified before the next audit. 

** Incomplete Fixed asset register 

During the upgrading to the financial system(SEBATA FMS), certain 
challenges were experienced on the asset register namely: 

. Setups in the previous system like departmental codes, depreciation 
methods, and depreciation per asset were not properly redefined or 
upgraded to the new system. 

. The above mentioned challenges laid the fundamental shortcomings 
to process or create the correct updated GAMAP/GRAB/GAAP 
compliances asset register. 

During the audit of the 2005/06 financial year these matters were also 
raised and these challenges Were dealt with and accepted 

by the Auditor- General. Therefore, this financial year, 2006/07, these 
challenges were dealt with In the same manner. 
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Adequate supporting documents for these calculations are avtllaWe 

?00 5 7°ruMr^e^uS^ SEBA I A was “"faded durtng May 
r(»niiirom- i!E a ^ e upda ^ e f pe as $et register to conform to all the 

M or 2M? sedS « '"n^ Municipal Finance Management Aa Act 

upV“ne2007. DU,1n9 0 ““ nber 2007 ^ “"H— *1e 


OTHER MATTERS 


1 , 


2 . 


Non-compliance with applicable legislation 
Creditors reconciliation's not performed 

T^^tion of the Credltors was done monthly but that 

of the J)SS rS ; 8 ,f e Current,y busy with reconciliation 
supp,lers according to the prescribed format 
the auditors indicated and will be available for the next audit 

Risk assessment 

Discussion was held with the Internal auditor to do a risk 
assessment but that will be additional cost and it was not 
budget for, We will make provision for this exercise and ill be 
done in the 2008/09 financial year, 

Matters of governance 
Internal audit 

This matter was also taken up with the internal auditor and 

the necessary information will be submitted to the external 
auditor. 


Audit committee 

jy®.' *5[ st,il make use of the audit committee established by 
Gert Slbande District Municipality. y 


3. 


4 . 


Value-for-money matters: Infrastructure projects 
We received an audit query regarding Infrastructure project 
vwter® the Municipal Manager signed the contract agreement 
after payment was made. These shortcomings are receiving 
attention and will not happen again. 

Three of the Infrastructure projects on the 2006/07 budget 
were under spent. This happened due to the late starting of 
the financial year. We are trying to commence 
with this kind of projects as early and quickly as possible to 
avoid the same problem. 

Co^rmatton of the Construction Industry Development Board 
(CIDB) registration for three projects could not be obtained. 
The confirmation of this registration Is compulsory in all 
documents and is included in the supply chain policy. 

Contents of the XDP 
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5. 


to ^ lb i^2rS l0 jf me , nt priorlt,es and objectives according 
to the integrated development plan were not clear an h 

ctoncise, as they were not measurable: 

Water 
Electricity 
Land use 

nti0n wil! be 9iven to these matters to these 
matters In the IDP review. 

Contents of the Annual Performance Report 

I h ® sh ?.J comings on the performance report as Indicated by 

the Auditor General seems not to be correct, Only a system to 

2*2»2E"E “PW* h in place. The 
are receiving attention at present. 

The external auditor requesting that Council convey his 
rendS^tothem^ 6 ^ ° f 1,16 mun,c, P alN V for assistance 

RECOMMENDATION 

That the comments regarding the audit report for 2006/07 be 
approved and submitted to the Auditor General, Department of 
Local Government, Provincial Treasury and National Treasury. 
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“TOa Accounting Officer 

PWay Kb S tome Local Municipality 
Private Bag X 8011 

VOLKSRUST 

Z 170 


30 November 2007 Reference: Q2B54ReQ0S/07 

Dear sir 


Report of the Ai/DmDR4teNBBi» 

performance wpormaton of p^k^,™T >K:,AL st *™ent* an, 

ended 30 JUNE 2007 SEMB LGCAL WUNlCIPALfTY FOR THE YEA* 


1- The above-mentioned report of rna 

21(1) of (he Pubic Audit Act, 2004 (Act nJT^ss of mIa**^^*'^** «««« 

ComRultoit of BIB Republic of South ahcb IBM **" ** C “' ,n , ™ D ' lhe 

MOOINPN F1n.n» Mw^^Aa, JOBS (ictN^p,,^^ ** 1 * ,W ' 

*■ * ^^::z7^zzzT»7 a *™‘ n,w “ •— - - 

3. Until tabled as required by section «.* , , 

therefore be treated as confidential. * PUbllc d0Cumem and should 

4. As your municfpalfty will be responsible for oubJMiihn » „ ^ 

onno.1 nope, „» „ ™fwrt .. p« of B,o 

Submit the ffom printer's proof of tha annuel report /Milch ***»«* 

wlevant audit manager of me Aud|to*G B ns*.i t “ Wad ® 8 0,0 au<wt to the 

**^ 0 *™* '<* verffioatfon or the audited references 


nmbm noo 


1 
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" port ' m ** p * 8 ‘ ™ fenwoM h w 

* *** - 
»**»•— Z. ^tn.^lTT W "" " ,ona *" y - w#h «“ «■* 

— » - W .or ,. ft. JZL1T..Z £ £? ' *• ' ‘“ 9 * “ *» **> 

oBo " 1000 ** I* "»* ■*««*. to you m «« ra * )1 ^. 0W ■* Pra *" Kl 10 yo °- lh “ 

•ppraootl. Ptosis note that title dots not <*JL id ** ^ ro0 " «PPrap*to 

8 ' 2T “ — i — ^ . 

muntfceffly, *"“ cam "*a •*> •»* mport, «*| o e | tet*w at nu, 


7. Yourcooporotioiilo «-> ft-* ft^o r.**™* m ^ tmMtmmach 

8. Kpidly oatnowtedge rocoipl of fits tetter ilteanaroanpq ^ 



Enquiries: S Jlyana 

Tb,: (013) 7654735/9 

6m8,c aHyanattaom .co.za 


TO '°' ,24 * < N,l,m * **“-»«• » «i£SEJSj 
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LEGISLATURE^!? TOE°Fn?f!te5J 1 ' I? THE MPUMALANGA PROVINCIAL 
information OF PWLey^S^, Si7®? E WTa and tortowKnce 
ENDED So JUNE 2007 *“* USCAL MUNICIPALITY FOR ShEYEAr 


REPORT ON THE FINANCIAL STATEMENTS 

introduction 

Pbcby K a Seme Local 

at ao June 2007 , statement nf inSBn financial position as 

net assets and faMh? * 5 * W M 

Responsibility of the accounting officer ter the financial statements 

fejrpfiMflritqtlon of 

w= , aj ! Ksa3»i,=a 

Management Act, 2003 (Act Nd bbS , MynWpal Finance 

Includes: ’ 0 Na 60 «* (MFMA).Thte responsibility 

‘ and maintaining internal control retewant to «» 

preparation and fair presentation of financial 2» , to J he 

material misstatement, wh*K,eto ftSidor^^ <ha< arB tne «° m 

" 8 ®Je®ilng and applying appropriate accounting poildas 

1 t amT .yaii'aeiaB 

««> to aspress an opinion on these^n^S 

4 . Icondudad my audit In accordance with the Internationa «» 

Those standards require that 1 compfe wtth 1 SES^mi 2 !£ 2 ? f! Ucfitin S' 
perform the audit to obtain SI" _ . , *iulremente and plan end 

MMi.JSta.SSU 1SSSSJT ma '**'•' *• "*«“ 

*■ ims maid sjss!i!ist^j ^i£ , ** «» 

£E*I on ft. audno^a 

material misstatement of the flnancta etoS»Tl£2!2^^; *!* * 



o^erto MS *^ rawte J" 

not fbr the purooae IT ~Eif ppro, £ ate i£ tfie cfocumslanoee, but 

Intoml commit ex P re “ ,t HI an opinion on the effectiveness of the entity's 


PO Box 2AM Nalipnjlt 1200 n« Bxpi/Wk of South Africa www.qnja.co.za 

^ 1200 M P w " 0, «fl B M+27|0))3P55 4735/i/7/9 fox; *27 (0) |3 75S 4738 
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ys 



UDlTOH-csfc N j ttA 


6. An audit also Includes evaluating tha: 

■ appropriateness of accounting policies used 

overall presentation of the flnanciai statements, 

PraoSee^oSjp^ JySSiteitol? Reco ? ltaed Accounting 

reporting by entitles shaft - a - ,7c ^ St atements requires that financial 

olSnad 9 «5 -sources were 

reporting standard is b « d F? L Aa budg* 

that my audit of any diado«J^ P r!2^bJpS^ l ? e '£ to P e ^ 1 ^ determined 
this respect will be y fim^^^^ n R i^^ L o«l Municipality in 
requirement reporang on non-com pllance with this disclosure 

owalnaa t. sumetont and wmarta*. to 

BssIS of accounting 

accounting daSrmlnedby SeNatEK TrefiS^MStSTS ^„ ba5i8 * 
notal. w ' onBI i reasury, as set out In accounting policy 

Basis for qualified opinion 

W^redHare: IbnKstion of scope: supporting documentation not submitted 

kS°SS 

financial affairs of the munldbem/SStaS^ 2222,21 25 Pf ° pef "“T* * 
and siandattis. ^ KBpi]n aooontf0,1Ca ^ any prescribed norms 

Notwithstanding the above, support! no ad w duin a gnn g — « i_j„ 
creditors and dotsumarMon ^ ***8* * 5courtf s for 

statement of flrum^i^gon at Ria'li^ So * J*®^ 008 disclosed In the 
purposes, thereby *1^53^ "** ”* 8Ubmltted for audit 


mnvento'ys (Imitation of scope: supporting documentation not submitted 

sESSr^-*-® 


i 

j 

i 

i 

j 
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a u o i r o * . o . N f * t 


12. Ineomplsto fl |*ed asset register 

|« . .. 


fU " of a municipality 
Jntemaf control of assets, *SSn!Z S h * * rna,ntafn a 

January hid taat besn updated durtno 
newaddWona from FobnaHy ^SSnFJE 5x001 spreadsheets* 

statements for the year under rm/few t5 m ?5Il.£ to Prepare the financial 
the following Information: ' ^* a *P r **t E h&^9 <®d not, however, indicate 

• Purchase date 

• PhyelcaJ location of Basal 

- Dtapoad dEto W ** <iow ' or «" “flying value 

disposal IT>C8h/ * d fer <top0Ml °f fiXBd asset and resultant profit or loss on the 

• Physical condition of asset 

“mptetenesa^ 1 not confirm the existence, 

Qualified opinion 

quaK^Sjnlon^reJSJ^S ^KfflnJrSjl "!£!?* < ft! e,,bed 10 lh * Basis far 

Mortal "Sects, C 333 &SES SSlSTT* 10 * 

aa at 30 June 2007 and Its flnZSi tSSUSS^ K 5 Sema Loc * 1 Munlcipatlty 
£an ended, in 2S *?“ tf ft® mr 

Treasury, as set out fn acxsountina cote? ** National 

the MFMA. TOUranfl p0Bc ^ "ate 1 and In the manner required by 

bhphasis of matter 

I drew attention to the foflowing matter 
14. Basis of accounting 

“PP"** 1 a deviation 

«=B» set orator h.* ffJSSSn-nf 

OTHER HATTERS 

my responslbfiltlee In the 
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AO|.,TO«- 0eNBR 


A L 


IS. Non-compliance with appfcabte lewum 
15.1 Creditors reeoncfitetione not performed 

*JII njBMnSte ^ tTSSLS thaf °L* munW P al «y to taka 

closed at ths ond of aach "JJinancW accounts of the munldoafltv am 

reconcflietiorts rf a22 *!» 88 "»3 ? hSSU? 

prepared by the muntdp ifrty. nc0a 16 supplier statement* were not 

15*2 Risk assessment 

jafl'scCvel^e^dent^iand transparent^ >ystetTi^^i7nalw!d < and^^ has to ma,rrta,n 

Sff jssar*- ro * MffrjBsssss 

18. Matters of governance 

16.1 Internal audit 

Hv *» Belt Slbanda District 
*»«*•. *■ mm eZSEdW "l~“fwjae< 6) oMha mf*S? 
financial yaar In terms or section laa/iffij 1 £sL uJK nte S?*l r durt "8 #» 200a. 07 
fumiahadbyfiia munlclj»K^ thm 00u “ h * 

IT. Value-tor-money matters: Infrastructure prefects 

17.1 munldNH- did not d»n 

balng paid J5XKSSJ hi TSUSSS anmou * or ™™01* 

17 ‘ 2 P^ 0 * 8 ™ the 20064)7 budget were under*^ h,, 

ttwn 20%, which resulted In a total more 

due to projects starting late In thenneSSK * R2422 91 S ' 71,18 

17 ' 9 SHSSS-m 

verified on the CIDB webWe!* 8 *^ 00 ^ hOSa eonl,lctor8 000,11 8,80 not be 
18. Internal control 

the munf^pati^^hmf end *maW Jn^^ must ensure that 

financial SlSk "rid tiwaparant systems or 

eau.ee or me madam taSSrtii «S^£K UTS?* b * ,ow •****■ »» •»* 

1 aa Tn ®T relate to the five components of Internal 


PO Bad 2684 Nabprvli 1200 Mpumalanga Dock 39 


A “^^ 0 1"• ro, tepohltepf South Africa ww*.o«a 1 a>,io 
Tt * +27 (°l 15 755 4733/6/7/9 Fox: +27 |Q) 13 733 4738 
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auditor, o e n e ft 


control In some Instances dsfldendae «« &. f 

component. *** 10 "wre than one Internal control 



nv i r ■ j » # . r m : i : i 
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l-.. 'I .-III: . , 


: (itr.rrri;.,rinr r.-.oniro»'mt| 


ftmftattan of 
■cons 
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X 

ii ivuj ikij| yj 

limitation of 

Mftm 



X 


X 

uiCQmpiBw 

fixed asset 

■HBnm&r 



X 

sonar: 

j 


Non- 

compliance 
with applicable 
tefllalaiten . 





BBSgS&sKKi 

X 

MflUSfl Of 

governance 



— S — 
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<yrHER REPORTING RESPONSIBILITIES 
Reporting on performance Information 

18. 1 havo audited the performance information as set out on pages xxtoxx. 


ResponelbilHy of the accounting officer for the performance Information 
20, MFMA ' ** annual report of a municipality 

mu?Wp3T nterms of aSKWSM 

Act, 2000 (Act No. 32 of 2000) (MSA) wwemmant. Municipal Systems 

Responsibility of the Auditor-General 

21 . 1 conducted my engagement In accordance with section 13 of the PAA read u#h 

» , »asaf5fir * e ™’' —wraws® 

" d praMdu “- 


PO&4ft2AB4 NaUniuM 1500 tin. >«*(_ fapubfte of South AfrVo \VwW.CKua,c 

N,Up ™ H 1300 Wpiwiolnnflo Dosex 99 Tdj *27 (0)13 7S5 4733/6/7/9 Fax; +27(0}! 3733 4 


P. 26 


A L 
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we»ivo*-a BN 


I H A L 


23. 1 believe that the evidence i ■ , 

provfde a baafe tor the audit flrrdln^i^^ e ^ w auftlcient «d appropriate to 


Audit findings (performance information} 

Contents ofthe idp 

“^itaisssr^tsasiisr” 

• Electricity 

* Land use 

Contents ofthe Annual Performance Report 

25 ' o m for 

“ ■ m m«t m m. toy 

fnom the previous financial year. r#,iort ‘ ^® uwa and *aMoe were copied 


appreciation 

atnce^a^TOlatod Br8< * ^ ^ 8 * 8ff ** municipality durino the autft is 



30 November 2007 



PO Bun 2694 Ntfipn* 1200 


TZTTT - T aud^r-Oen.ral t.ptfblie ^ Samh Aftfea www.<ie«i.cfu«i 

Mpui»olqnpo Pecan 39 T.l:+37|0|13 Mfi AfU/t/9/9 tac +27 10|13 H.H730 
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FROM: PEGGY 

Tel: (017)734 6100 

Fax: 086-630-2209 

E-mail: mmiagl3te dM5eniej».za 


Private Bag 
Privaatsak X9011 
VOLKSRU8T 
2470 

All correspondence to be addressed to 

THE MUNICIPAL MANAGER 

Alle korrespondensie most gerig word aan 
DIE MUNISIPALE BESTUURDER 

Yonke imibhalo kumele Iqondtowe 

KUMPHATHI KAMA8IPALA 


Our ref. no. / Ons verw. no.: 4/10/2 

Enquiries / Navrae: L DE JAGER/l j, 


1 April 2008 

The Head of Department 
National Treasury 
Private Bag X 115 

PRETORIA FAX (012) 328 5145 

0001 

Sir 

SUBMISSION OF PERFORMANCE ANNUAL REPORT FOR THE YEAR 2006/2007 

Attached herewith please find a copy of my Council's Performance Annual Report for the year 
2006/2007 which was approved by my Council on 31 March 2008 as provided for in Section 121 (1) 
of the Municipal Finance Management Act, Act No. 56 of 2003. 

Kindly acknowledge receipt of this document in writing. 


Yours faithfully 



Emilies Of P|XL£Y KA SEME LOCAL MUNICIPALITY; Amsiatoort Transitional Local Ceunei, AmcrafOort RoproscnlaUve Council, Psrtekop/8lyBzenzsta Transitional Council. Volksrusl 
Transfltonal Council, Volksnjsl Rsprsaoitatlve Counol, WafckcKlTOOffl Transitional Local Council and part e< Wakkaralroom Repraaanlalive Council. 
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PIXLEY KA SEME LOCAL MUNICIPALITY 

ANNUAL FINANCIAL STATEMENTS 
for the year ended 
30 June 2007 


I am responsible for the preparation of these annual financial statements, which are set out on 
page 1 to 40, In terms of Section 126(1) of the Municipal Finance Management Act and which I 
have signed on behalf of the Municipality. 

I certify that the salaries, allowances and benefits of Councillors as disclosed In note 1 8 of these 
annual financial statements are within the upper limits of the frameworks envisaged In Section 219 
of the Constitution, read with the Remuneration of Public Officer Bearers Act and the Minister of 
Provincial and Local Government's determination In accordance with this Act. 



Pagel 
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PIXLEY KA SEME LOCAL MUNICIPALITY 
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PiXLEYKASSMB 

PIXLEY KA SEME MUNICIPALITY 


LOCAL MUNICIPALITY 


STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2007 



Note 

2007 

R 

2006 

R 

NET ASSETS AND LIABILITIES 




Net Assets 


211,787,292 

197,246.066 

Housing Development Fund 




Capital Replacement Reserve 


13,551,881 

16,141.076 

Capitalisation Reserve 


35,694,344 

36,249,334 

Government Grant Reserve 


62,524,056 

52.454.125 

Revaluation Reserve 


56,884,515 

61,876,806 

Bursary Loans Fund 




Accumulated Surplus/fDeflcIt) 


43,232,696 

30,524,725 





Non-curr»nt Liabilities 



- 

Long-term Liabilities 

i 

_ 

m 

Non-current Provisions 


, 

. 





Current Liabilities 


18,560,604 

13,872,851 

Consumer Deposits 

2 

1 .432,470 

1,393,760 

Provisions 

3,1 

503,224 

384.114 

Creditors 

3 

13.150,219 

10.17B.460 

Unspent Conditional Grants and Receipts 

4 

3,192,007 

1,716,617 

VAT 

5 

282,684 

. 

Short-term Loans 


. 

■ 

Bank Overdraft 


. 

► 

Current Portion of Long-term Liabilities 


- 

- 

Total Net Assets and Liabilities 



210,919,017 





ASSETS 




Non-current assets 


198,958,766 

193,987,059 

Property. Plant and Eauioment 

6 

166.339,701 

160.987.610 

Investment Property 


. 

- 

Investments 

7 

32,865,271 

32,948,065 

Long-term Receivables 

6 

33,794 

51,364 





Current Assets 


31,389,130 

16,931,958 

Inventory 

9 

3.961.178 

4,210,471 

Consumer Debtors 

10 

12,408,452 

6,446.395 

VAT 

5 

- 

126,002 

Other Debtors 

11 

728,157 

968.088 

Current Portion of Lona-term debtors 

' e 

17,590 

29,729 

Bank Balances and Cash 

12 

14,273,763 

5, '15 1,273 

Total Assets 


230,347,896 

210,919,017 

' 
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PIXLEV KA SEME LOCAL MUNICIPALITY 


STATEMENT OP FINANCIAL PERFORMA N CE FOR THE year ENDEn 30 JUNE 20n y 


BUI 

OGET 

r 

1— 

ACTLJAI ! 

2006 

imtssm 

REVENUE 

r 

2007 

2006 

a™ 

im 


r 

R 

R 


8.659.590 

Assessment Rates 

IE 

i^yrmn 


IfetelEiSI 

31 ,018,500 

Service Changes 

m 



594,000 


Fines 

m 


IKIBI 

ummsm 

27,188,000 

Government Grants and Subsidies 

m 

40,867.441 

29,401,199 


3,265,000 


Interest 


7,206,604 

3.805 flfW 


355,950 

Rental Income 


351.160 

in rm\ 

17,858.810 

22,887.843 

Other Income 

EJ 


11,013,568 

80,359,630 

94,030,383 

TOTAL REVENUE 

■ 

94,767,540 

80,167,087 


— „i 


- 



BbHM 

■ 

EXPENDITURE 


■ 




Employee Related Cost ' 

77 

25,938.599 

24,263,057 

1,875,970 

■MIM 

Remuneration of Councillors 

IB 

3,809,930 

1.715.82R 

10,498,030 

9,907.030 

Depreciation 

6 

10.916.655 

urn i 

6,474,390 

m 

Repairs and Maintenance 

■ 


6,041,282 

- 


Interest on External Borrowinas 

M 



7,422,120 

9,300.000 

Bulk Purchases 


10,468.949 

■nil 

m+i*y*kVi 

11,005.590 

General Exoenses 

m 

8.694.886 

10,060,640 

mZMK»RI 

14,260.000 

Contributions 

■ 

m 

12,180,895 

3,985,000 

3,000,000 

Bad Debts 

■ 

3,000,000 

3,633,567 

80,351,370 


GROSS EXPENDITURE 


80,780,989 

76,447,832 







80,351,370 

94,013,853 

NET EXPENSES 


80,780,989 

76,447,832 







8,200 

16,530 

NET SURPLUS / (DEFICIT) FOR THE 

TEAR 


13,986,551 

3,719,255 


Page* 
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P1XLEY KA SEME LOCAL MUNICIPALITY 

STATEMENT OF CHAN0ES IN NET ASSETS FOR THE YEAR ENDED go JUNE 3007 



Capital 

Replacement 

Resenra 

R 

Bursaiy 
Loans Fund 

R 

in 


H 


H 



HBIH 

■mh 

wmiffim 

1 

B|B 


Balance - 1 July 2005 

mxam 

■ 

H i IMHWfiW'W [fllifll'IHIffTBIIIBiMM-Etel 


HHHHI 

■BSI1SS 

HBM 

■IBM 


Bi 







c 


3.211,994 

HAMUI 

Restated Balance 

■Ld/iri 

* 

88.680,804 

Krmm 

HEEsnn 

22,457,819 

193,664,448 

Nat Surplus (Ootid!) lor the year 






3,719,255 

1,719,265 

Assate written -oft 



■11 

mmum 





-3,198,808 





3.198.003 

Hgga 

Capital Qrarrt* usad to Purchase ppe 




■UtMUJ 


-7,369,253 

„ 

Off - sailing of Depredation 




-3.0S9.663 

-5,019,484 

6,520,296 

s 

Balance: 30 Juns2ooa 

18,141,078 

■ 

H32EE3 

83,484,128 

81,878,806 

30,824,726 

197,245,068 


■■■ 













664.674 


Restated Balance 

mmm 

. 

*6.340. 124 

52,454,125 


31,076,890 

107,906.740 

Nal Surplus (Doftell) for Ihe year 

HMIH 

HMm 

hhhih 



HI! Il'll 

■uiusi 

Assets wruian-off 

■ 

- 

. 

, 

. 

- 

. 

BESEHEEEffiEHH 


. 

. 

. 

. 

2.689,395 

0 

Capital Brants used to Purchase PPE 

. 

. 

. 

■EEJEE1 

. 


. 

Off - sailing of Depredation 

* 

• 

-884,990 

-3,809,420 

■3EE231 

9,266.701 

0 

Balance: 30 JunaJD07 

11,881,811 

■ 

*8,694.344 

62,624,068 


43,232,698 

211,787,292 


■HHI 

Hi 

■H 

■HBH 

MHI 

■■■HI 
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CASH FLOW STATEMENT FOR THE YEAR 


_g/XLEY KA SEME LOCAL. MUNIClPAi itv 


ENDED 30 JUNE 2007 


Nat cash fr om operating activities 


CASH FLOW F ROM INVESTING ACTIVITIES 
Purchase of property, plant and g 
,(!ncrease)/ Decrease In Inve^ m^nte 
Assets written back 


jcASH FLOW FRO M FINANCIN G ACTTvFriis 

’.(Decrease) In VAT 


I Other capital receipts 

Net sash from financing activities 


uyiiv nipa 

Net Incrsase/tPe creasB) in cash and cash eaulwii*^" 


Cash and Cash equivalents at the her.inn.nn ^ 

Cash and Cash equivalents at the end of the year 


8S.2S2.921 


18,902.081 


4,064,726 


■16,266.745 


362,795 


12,139 

17,580 


408,684 


38,710 


1,475.390 


2,041,894 
lu 22.480 


5,151.273 


■10,566.061 

■2,431,805 


182,856 

91,631 


7,492 


79.850 


19,407 
-272.676 


2,613,100 


2,538.173 


5,151,273 
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PIXLEY KA SEME LOCAL MUNICIPALITY 


MANDATORY ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE 

YEAR ENDED 30 JUNE 2007 


1. BASIS OF PRESENTATION 

The financial statements have been prepared in accordance with the Standards of Generally 
Recognised Accounting Practices (GRAP) and the Standards of Generally Accepted Municipal 
Accounting Practices (GAMAP) prescribed by the Minister of Finance In terms of: 

■ General Notice 991 of 2005, Issued In Government Gazette no. 28095 of 7 December 2005; 
and 

* General Notice 992 of 2005; Issued in Government Gazette no. 28095 of 15 December 2005. 
The standards are summarized as follows: 


GRAP 1 

Presentation of Financial Statements 

GRAP 2 

Cash Flow Statements 

GRAP 3 

Accountina Policies, Changes In Accounting Estimates and Errors 

mmxamm 

The Effects of Changes in Foreign Exchange Rates 

GAMAP 6 

Consolidated Financial Statements and Accounting for Controlled Entitles 

GAMAP 7 

Accountina for Investments In Associates 

GAMAP 8 

Financial Reporting of Interests In Joint Ventures 

GAMAP 9 

Revenue 

GAMAP 12 

inventories 

GAMAP 17 

Property. Plant and Equloment 

■ i n i n i 

Provisions, Contingent Liabilities and Contingent Asset 

GAMAP 6,7 and 8 have been complied with to the extent that the requirements In these standards 
relate to the municipality's separate financial statements. 


Accounting policies for material transactions, events or conditions not covered by the above GRAP 
and GAMAP Standards have been developed in accordance with paragraphs 7, 11 and 12 of GRAP 3. 
These Accounting policies and the applicable disclosures have been based on the South African 
Statements of Generally Accepted Accounting Practices (GAAP) including any interpretations of such 
Statements issued by the Accounting Practices Board. 

The Minister of Finance has, in terms of General notice 552 of 2007 exempted compliance with 
certain of the above-mentioned standards and aspects or parts of these standards. Details of the 
exemptions applicable to the municipality have been provided In the notes to the annual financial 
statements. 

A summary of the significant accounting policies, which have been consistently applied except where 
an exemption has been granted, are disclosed below, 

(Disclose a summary of all the entity's significant accounting policies resulting from: 

• The 3 GRAP and 8 GAMAP standards 

• SA Statements of GAAP for those transactions, events and conditions not covered by the 3 
GRAP and 8 GAMAP standards; and 

• The application of all the exemptions In Gazette no. 30013 of 29 June 2007.) 

2. PRESENTATION CURRENCY 

These annual financial statements are presented In South African Rand. 

3. GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on a going concern basis. 
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4. OFFSETTING 


Assets, liabilities, revenues and expenses have not been offset 
or permitted by a Standard of GAMAP, GRAP or GAAP. 


except when offsetting Is required 


5. RESERVES 


Conditional Grants and receipts 


1 9rant3f donations and funding are recognised as revenue to 
the MuniClpallt V has implied with any of the criteria, conditions or obligations 

^ Ktont “ th “ ~ or h - « 


5.1 CAPITAL REPLACEMENT RESERVE (CRR) 


in order to finance the provision of Infrastructure and other Items of property, plant and 
ft?^rDis Internal sources, amounts are transferred from the accumulated surplus to 
the CRR. A corresponding amount Is transferred to a designated CRR bank or Investment 


The cash In the designated CRR bank account can only be utilised to finance Items of 
pro perty , plant and equipment. The CRR is reduced and the accumulated surplus/deficit is 
credited by a corresponding amount when the amounts In the CRR are utilised. 


The amount transferred to the CRR is based on the municipality's need to finance future 
capital projects induded in the Integrated Development Plan. 


5.2 CAPITALISATION RESERVE 


On the implementation of GAMAP/GRAP, the balance on certain funds, created in terms of the 
various Provincial Ordinances applicable at the time, that had historically been utilised for the 
acquisition of items of property, plant and equipment have been transferred to a 
Capitalisation Reserve Instead of the accumulated surplus/deficit In terms of a directive 
(budget circular) Issued by National Treasury. The purpose of this Reserve Is to promote 
consumer equity by ensuring that the future depreciation expenses that will be incurred over 
the useful lives of these Items of property, plant and equipment are offset by transfers from 
this reserve to the accumulated surpius/deilciti 


The balance on the Capitalisation Reserve equals the carrying value of the items of property, 
p ant and equipment financed from the former legislated funds. When Items of property, 
plant and equipment are depreciated, a transfer is made from the Capitalisation Reserve to 
the accumulated surplus/defldt. 


When an Item of property, plant and equipment Is disposed, the balance in the Capitalisation 
Reserve relating to such Item is transferred to the accumulated surplus. 

5,3 GOVERNMENT GRANT RESERVE 


When Items of property, plant and equipment are purchased from government grants, a 
transfer is made from the accumulated surplus to the Government Grants Reserve equal to 
the Government Grant recorded as revenue In the statement of Financial Performance In 
accordance with a directive (budget circular) Issued by National Treasury, When such items 
of property, plant and equipment are depreciated, a transfer Is made from the Government 
Grant Reserve to the accumulated surplus/deficlt. The purpose of this policy is to promote 
community equity by ensuring that the future depredation expenses that will be incurred 
over the useful lives of government grant funded Items of property, plant and equipment 
are offset by transfers from this reserve to the accumulated surplus/defldt. 


8 
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When an item of property, plant and 
disposed, the balance in the government 
to the emulated surplus/deficit. 


equipment financed from government grants is 
grant reserve relating to such item Is transferred 


5.4 REVALUATION RESERVE 


rrom the revaluation of land 


The surplus arising 

distributable reserve ' Thi" w< .'“‘"i d,lu BUI,Qin 9 s 's credited to a non- 
depredated, through a transtoffom EPS ? « a,iSed as ravalued buildings are 
sutfus/deficlt. On SLJJ 1 S? 'f 56 ™ to the accumulated 
surplus/deficit while gains or fosses an 5 transferred to the accumulated 

«o on WBiued “ sre ^ « 

a. property, plant and equipment 


The Municipality has taken the advantage of the transitional provision In GAMAP 17 paragraph 86. 
£ S,2 f «S 1 ° s uSt. Pli ' nt and aquipmant ' whlch fer "“SMSon, os on asset shall Initially 

Sr B aCqUlPed “ no CMt ' or ^ » "Olhlnal cost, Its cost Is Its loir value os at the date 

SLjSJL'l P |8nt 5™ 1 “lulpment Is reviewed periodically and If 

esUmate . «* depredation charge L the 

methods ras not iff p *? uste,) ' , ™* “Unrated useful lives and the depredation 

™22Sr , not reviewed In the previous and current financial years as reaulred bv gamap 17 
as these requirements have been exempted in terms of General Notice 552 of^ 2007. 

ITth! SmSS'wwJI t -t nd equ| P™ nthave <** Impaired, the cartylng value Is adjusted 
Identlftet whldl 15 rea, » ni!Bd « " «l*nse lh the peifod that the impairment is 

Impairment 

S^reS'ible 1 l S!L 0f fr an u lte S * plant and eq^Pment is greater than the 

a!S n lr. t ^. re ? 0Ver i i amount ' Jt shoul(l be written down Immediately to its recoverable amount 

of Finandaf Performan^ 

Up « , h t ^P° rtl f , 9 d ? te whether there Is any indication that any Items of PPE may 

fmolKS ^ 9 ex ? m u and ,nternal sources of information which Indicates that 

Impairments may have occurred, However, for the previous and current vear under review tho 

d ' d not Perform impairment testing on ite assets as required by GAMAP 17 and IAS 
36/AC128, as these requlremants have been exempted In terms of <Z totlceSK Sx 07. 

aSt ent expemliture ls apltallscd wt *n the recognition end measurement criteria of an asset 

SSS2E IS lS em«l J^.^u n 8 " 19 f" aral » ht - B " e ™»®d ever the estlmeted useful lives 
assets, The annual depredatron rates are based on the following estimated asset lives; 
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determined as the ^eaTpro^^J/and^h ° f P !2f ,erty ' plant and equlpment ls 

the statement of financial performance. Pr0 ed and the carr Y in 9 value and is recognised in 

^r^mK J- 5 ™ of its licence stipulations, 

current provisions - see accounting policy 13 on^rovislon? Mun,clpalltys acc °untlng policy on non- 

recoverable amount^ It Sn med Srtel y Sn 1 * S 9reater 0130 the estlmated 

is charged to the statement oTfinanS tZSSL '* reC0Verable 3m0Unt and an ,mpalrment ,oss 

7, REVALUTATION OF LAND AND BUILDINGS 

‘mwSSSmm, 'SS 5Z2*S ta^oTS £,«££* of revalua,ion 


8. FINANCIAL INSTRUMENTS 

ioSestaSgJjMW ma rf rKsSa!'^T' ,S . J? ir va J ue lhratlsh profit w |MS (which 

assets « - teiWss rasa s sttxv ^ 

IAS3a 5S ' 70 - th» carrying value la 
Impairment Is identified, ' pn,sed as an expense in the period that the 

8i1 Loans and JEESiyablfiS 

SStf S w r ^Tn d S e "T 31 as * wlth hi determinable 
hronths. CL um" T* <*«*»* 9™«* than u 
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8.2 Financial Liabilities 

Financial liabilities are recognised initially at cost, which represents fair value. After initial 
recognition financial liabilities are measured at amortised cost using the effective interest 


B.3 galnsjnd losses 

Gains and losses arising from changes In financial or financial liabilities at amortised cost 
are recognised in profit and loss when the financial asset or liability is derecognised or 
Impaired through the amortisation process. 

8.4 Investments heldjp-maturitv 

Subsequent to initial recognition, held-to-maturity assets are measured at amortised cost 
calculated using the effective interest method. 

9, INVENTORIES 

Consumable stores, raw materials, work In progress, unused water and finished goods are valued 
at the lower of cost and net realisable value. In general, the basis of determining cost is the first 
in first out method. 

Unsold properties are valued at the lower of cost and net realisable value on a weighted average 
cost basis. Direct costs are accumulated for each separately Identifiable development. Costs also 
Include a proportion of overhead costs, 

Redundant and slow-moving Inventories are identified and written down from cost to net 
realisable value with regard to their estimated economic or realisable value. 


10. ACCOUNTS RECEIVABLE 

Trade and other receivables are recognised initially at cost which represents fair value and 
subsequently measured at amortised cost using the effective interest method, less provision for 
Impairment. A provision for Impairment Is established when there Is objective evidence that the 
municipality will not be able to collect all amounts due according to the original terms of 
receivables. 

Significant financial difficulties of the debtor and default or delinquency in payments are 
considered Indicators that the trade receivables are Impaired. The amount of the provision is the 
difference between the assets carrying amount and the present value of estimated future cash 
flows, 'discounted at the effective Interest rate. 

11. TRADE CREDITORS 

Trade creditors are recognised initially at fair value and subsequently measured at amortised 
cost using the effective Interest method. 

Measurement 

Financial Instruments are In the current and prior years recognised and measured at cost. The 
requirement of IAS 39.43, AG 64, AG 79 and SAICA Circular 9 that financial Instruments should 
initially be measured at fialr value has been exempted In terms of General Notice 552 of 2007. 
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12. REVENUE RECOGNITION 


SEllsSlfSSsM 

12.1 Revenue Transacting 

Rendering of seivjrp; 

JSSU? ° f a J I i r ? a ?? n 1 5 Bn estlmated re| lably relating to the rendering of 
aSS0 ? a f ed wlth ^ transaction shall be recognised by reference to the 

SLinT pl f° n ° f tr8nsactlon * *» reporting date. The ouSe of the 
transaction can be measured reliably when all of the following conditions are satisfied: n 

* The amount of revenue can be measured reliably 
' teneflts or SErv1c * s cotential aaMd,ted wllh the 

reliably ^nd* COmpletiori of the transactjon at the reporting date can be measured 

’ meaSredSblJ f ° r ^ transact,on and the t0 “mplete the transaction can be 

This principle also applies to tariff or charges, 

of the transaction involving the rendering of services cannot be 
areSferablJ? V ' PeVSniJe ^ b ® raco0nlsed on| y to th « extent of the expenses ttat 

Salg-Of goods: 

£wb^Bdafcd:" te * ^ Sha " 56 rec09nlsed when al1 following conditions 

ofovwersh l !p a ofg5ods trTJnSferred to the purchaser the s| 9 nificant risks and rewards 

T****™ 1 * n< ? er co " tlnuln 9 managerial Involvement to the degree 
associated with ownership nor effective control over the goods sold 

■ The amount of revenue can be measured reliably 

ijfij at ec °nomic benefits or service potential associated with the 
transaction will flow to the municipality and 

" Stab?* lnCUrTCd ° r t0 be inaJrT8d lf1 KSm 0f the transaction <*" b ® measured 

Bates including miiecti ftO-charoes and penalty interop 

lntere * sw be reo05 " lsed 

■ The amount of revenue can be measured reliably 

SanSv? 18 !? 1 ? th l^ onomlc hen^t 8 or service potential associated with the 
transaction will flow to the municipality and 

■ There has been compliance with the relevant legal requirements. 
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Serylffi charges 

when^ 6 c ^ iar 9 es ar ^ consumption-based service charges shall be recognised 

■ It Is probable that the economic benefits or service potential associated with the 
transaction will flow to the municipality, and 

" The amount of the revenue can be measured reliably. 

Fines 

Revenue from the Issuing of fines shall be recognise when: 

■ It is probable that the economic benefits or service potential associated with 
transaction wfH flow to the municipality and 

■ The amount of the revenue can be measured reliably 

Government Grants 

Government Grants can be in the form of grants to acquire or construct fixed assets 
(capital grants), grants for the furtherance of national and provincial government policy 
objectives and general grants to subsidise the cost incurred by municipalities rendering 
services. Capital grants and general grants for the furtherance of government policy 
objectives are usually restricted revenue in that stipulations are imposed In their use. 

Government grants are recognised as revenue when: 

* It is probable that the economic benefits or service potential associated with the 
transaction will flow to the municipality, and 

* The amount of the revenue can be measured reliably and 

■ To the extent that there has been compliance with any restrictions associated with 
the grant. 

Other grants and donations received: 

Other grants and donations shall be recognised as revenue when: 

■ It Is probable that the economic benefits or service potential associated with the 
transaction will flow to the municipality and 

■ The amount of the revenue can be measured reliably, and 

■ To the extent that there has been compliance with any restrictions associated with 
the grant. 

Levies: 

Levies shall be recognised as revenue when: 

■ It is probable that the economic benefits or service potential associated with the 
transaction will flow to the municipality, and 

■ The amount of the revenue can be measured reliably. 

Interest, royalties and dividends: 


Revenue arising from the use of assets by others of the municipal assets yielding interest 
royalties and dividends shall be recognised when: 

■ It is probable that the economic benefits or service potential associated with the 
transaction will flow to the municipality, and 
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The amount of the revenue can be measured reliably. 

1SS £ K? °" 8 pro| » ,t,0 ™ te >»* «« into account tha 

K 'tZSgSF “ ' “* y ! m eametl ln aOTr£l " ra with the *■ 

SSS S |s°l ’Sff 1 "" 8 91811 bS ren ’ SniS8d When the sharehokier ' 8 to recelva 

iS recogniSed on 8 month| V basis once the income collected 
agency agreement!^ *** ^ quanWiec1, ^ ,ncome reco 9 nised Is in terms of the 

f ^ m . the . r f^ Very of , unauthoris « d Irregular, fruitless and wasteful expenditure 
MaraSmerl Art'll Pr 2^, U ^ Ifldudin9 those « out in the Municipal Finance 

52 resmiShii^i^t 56 °L 2 ?? 3 } and is reco 9 nised when the recovery thereof from 
the responsible councilors or officials is virtually certain, 

13. PROVISIONS 

Sfof oa^ JJSflfc 6 ?* n?o^h?«t!l U f niCipal S has 3 present or constructive obligation as a 
he £ rob l b i ? at an outflow of resources embodying economic benefits 
^ equ red se ^ e the obliflabon and reliable estimate of the provision can be made 
Pensions are reviewed at reporting date and acOusted to reflect the current bet* estimate. n“: 

am. discounted to the present value using e discount rete based on the 
average cost of borrowing to the Municipality, 

14. CASH AND EQUIVALENTS 

Cash includes cash on hand and cash with banks. Cash equivalents are short-term highly liauld 

sib S e Jn S^ 9lSte /^ b T k ^ lnstitutlons with maturities of three months or 
less ana are subject to an Insignificant risk of change In value. 

are % inculS^ ^ 0n th ® ^ Uti ' iSed Flnance charges on bank overdrafts 

15. UNAUTHORISED EXPENDITURE 

2 1 !"!?!? 'SSSSSZ lT nd J tUr6 that has not ^ btJd 9 eted > expenditure that is not In 
cond,tlons o f an allocation received from another sphere of government, 

term? 5 m.JSKILibS" 66 3 m expenditUre ln ^ f orm of a grant that is not permitted in 

evnensSl, 5? ^ 1 p 1 R " a ? ce Management **• (Act No. 56 of 2003). Unauthorised 

XreiSntpreHT-c n ^ f< * e><pensa lr > ^ Statement of Financial Performance and 

Pe^rmfnce 5 ed ' * ‘ S subsequently accounted (or as revenue in the Statement of Financial 

16. IRREGULAR EXPENDITURE 

SosS iS T ntrarV t0 the Municipal Flnance Management Act 

Artr AW- M? f ™ ° ^ ov Mun,Cpa Systems Act (Art No. 32 of 2000), the Public Office Bearers 
Set Irregular' JSdZ? l“J wenBor l ' of ** Municipality's supply chain management 
acc?jniwi frS ■« r «f Xpe ?> ttur ? !? cudes Unauthonsed expenditure. • Irregular expenditure Is 

JSS££av bSESSiZ L" Uie State [ n ® nt * finandal P erformance and where recovered, it 
is subsequently accounted for as revenue In the statement of financial performance. 


14 
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17. FRUITLESS AND WASTEFUL EXPENDITURE 


avoid!? had pend lf jre iS expenditure was made In vain and would have been 

subsequently accounted for as revenue in the Statement of Financial Performance. 


18. COMPARATIVE INFORMATION 


18.1 CURRENT YEAR COMPARITXVES 

SSfySrS? haV6 teen inClUded in the annual finandal statemenfcs for the current 

18.2 PRIOR YEAR COMPARTTIVES 


P r f sen t ation or classification of Items in the annual finandal statements Is 

St'Sn'KSS"” am0Un '‘ ” ^ MUre 8nd rea80n ,or 


19. INVESTMENT PROPERTIES 


JS5S* W f hlch J? properties held to rental revenue or for capital 

f°fJ ess accurnulated depreciation and accumulated impairment 
D !P rea S Is calculated on cost, using the straight-line method over the useful life of 
the property, which Is 30 years. 


20. RETIREMENT BENEFITS 


(i) Defined contribution plans: 

Obligations for contributions to defined contribution plans are recognised as an expense in 
the income statement as incurred. 

Contributions to the defined contribution pension plan In respect of service In a particular 
period are included in the employees total cost of employment and are charged to the 

statement of finandal performance in the year to which they relate as part of cost of 
employment. 

(II) Post employment medical care benefits: 

The municipality provides post employment medical care benefits to its employees and 
the , Ultimate spouses, The entitlement to post-retirement medical benefits is based on 
employee remaining In service up to retirement age and the completion of a minimum 
service period. The expected cost of these benefits Is accrued over the period of 
employment, H 

21, EVENTS AFTER BALANCE SHEET DATE 


Recognised amounts In the finandal statements are adjusted to reflect events arising after the 
balance meet date that provide evidence of conditions that existed at the balance sheet date. 

kS! a ?L t 5 6 t baan ® f®* date th8t are Indicative of conditions that arose after the 
balance sheet date are dealt with by way of a note to the financial statements. 


22. LEASES! 


"J]® dasslfied as f, " 3nce ,eases whenever the terms of the lease transfer substantially all 
risk and rewards of ownership to the lessee. All other leases are classified as operating 


15 
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teases. Operating lease payments 
the lease period. 


are recognised as an expense on a straight-line basis over 


23. CONTRIBUTIONS 


Sve'reserw Performance consist of contributions to the 

the accounts of the Indigent consume* in the municipal welT ^ c " Wbu,lon towards 


16 
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liabilities 

_ Local registered stock 

2007 

2006 

— 

LfiSS* Current portion transferred to current liabilities 

■ 


i U| AL tX 1 bKN AL LOANS 

ki 



Refer to Appendix A for more detail on Iona term liabilities 



2 

CONSUMER DEPOSITS 




Electricity and Water 

1.432.470 

1,393.760 


TOTAL DEPOSITS 

1,432,470 

1,393.760 


Guarantees in lieu of electricity and water deposits 



3 

CREDITORS 




Trade creditors 

5.033.229 

3,660 394 


Payment received In advance 

2,558.620 

1,665,406 

VAT 




Staff leave 

1 537 297 

1 •T7<; •JIM 


Other creditors 

4,021,067 

3,677,397 


TOTAL CREDITORS 

13,150.219 

10,178,460 

3.1 

PROVISION PERFORMANCE BONUS 

503.224 

384,114 

4 

CONDITIONAL GRANTS AND RECEIPTS 




Local Government Support Grant 

154.892 

110,544 


Provincial and LED Projects 




Department of Water Affairs and Forestry 

85.101 

85,101 



Gert Slbande District Municipality 

674 

674 


MIG Grants ~ ^ 

2,951,341 

1 ,520,298 


TOTAL UNSPENT CONDITIONAL GRANTS AND RECEIPTS 

3.192,007 

1,716,617 

5 

VAT 




VAT payable/(clBimable) 

-282,684 

126,002 

1 

/AT Is payable on the receipts basis. Only once payment is rece 
/AT paid over to SARS. 

Ved from debtors 

is 
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6, PROPERTY, PLANT AND EQUIPMENT 
30-Jun-07 


Reconciliation of Carrying 

Value 

Land and 
Buildings 

R 

Infra- 

structure 

R 

Community 

R 

Other 

R 

Total 

R 

Carrying values 
at 1 Julv 2006 


110.801. 338 

13.669.423 

28.526.649 

16D.9fl7.610 



. 




Cost 


141.810.432 

mrnam 

43.486.743 


Correclion of error 


2.735.163 

■2,735.168 

5 


Accumulated depreciation 


KM 


•14,962,199 

UllLUJ.I 

-Cost 


nra 

-3.409.094 

TFrT^TTI 

■44.1 15.260 













Acquisitions 


12.B15.748 

827 .308 

2.525.691 

16.266.746 

Depreciation 


msEsm 

-614,599 


•10,916,656 

- based an 00 St 





-10.916.655 

Canvina value of disposals 

■ ■ 





■ Cost/revalualion 


. 

a 

. 


• Accumulated depredation 



. 


. 













Carry values at 30 June 2007 



Cost 


157.4B1.343 

HEBGM&II 

46.014.439 

221.371.605 

Accumulated depreciation 


mmm 

-4.223.793 

-17,490,926 

■55.031.905 

• Cost 




-17.490.926 



3Q-Jun-06 


Reconciliation of Carrying 

Value 

Land and 
Buildings 

R 

infra- 

structure 

R 

Community 

R 

Other 

R 

Total 

R 

Carrying values 
at 1 Julv 2005 


117,336.759 

13,030.776 

30.432,301 

160.798.836 

Balance adjustment 


2,735,167 

tmmm 

. 


Cost 


133,321.443 

16,386.047 

43.012.165 

194.719.055 

Correction of error 


- 


HHHBi 


Accumulated depredation 


-18,720,647 

•2,620,103 

-12,679,859 

-33,920,819 1 

• Coat 


•18.720.647 

•2,620.103 

-12,579.869 

■ESO9S0I 

■ ■■ 

■ ■ 




MB 







Acquisitions 


6,486,989 

■EEET1 

634.171 

10.566.061 

Depreciation 


-7.023.110 

■cun 

•2.352,330 

-10,194,431 

- based on east 


-7.023.110 

^K7!T!TI 


-10,194,431 

Canvina value of disposals 


wmmmm 


wm^M 


• Cost/revaluallon 


, 

■30.000 

^^BTTTTTl 

■277.077 

- Accumulated depreciation 


. 

4.737 

89.464 

94,221 








■ 



MM 


Carry values at 30 June 2006 


116,801,638 

13.659.423 

26,526,549 

■ElUBSEI 

Cast 


■ESKII'.CPPI 

19.603.665 

wrfrrjE7n 


Accumulated depreciation 


— 

nm 

-14,962,199 

-44,116,260 

-Cosl 



■EAiDLLI 

■EiLI.Mll 

-44,115.250 
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MQ IE5 TO THE mtm i STATEMENTS For the empph 30 ■■ ^ one. 


INVESTMENTS 


Financial Instruments 


Unit Trust- Old Mutaul 


Fixed Deposits 


Ikgss; Provision for doubtful Investment" 


TOTAL INVESTMENTS 


2007 


310.098 


32,992,132 


■716.959 


— i 32,585,271 

Capital to the amount of R716 959.42 is still invested with New Republic Bank." 
seems that this amount will be paid to Council over a period of time. It is doubtful 
whether the interest will be paid 

A II Amtil au « j 


2006 


214,163 


33.450,861 


-716,959 


8.1 


— - 1 

Allocation of external Investments 


In terms of legislation, surplus cash is Invested until used for specific purposes. 
Investments are allocated on the following basis; 


Bursary Loans Fund 


1 Reserve Funds 


Asset Financing Reserve 


Capital Grants 


General Fund 


total investments 


LONG TERM RECEIVABLES 


[Vehicle Loans 


Electricity Connection Loans 


Advance Bowling Club 


Advance Golf Club 


1,537,297 


13,551,681 

3,192,007 


14^04,285 


32,565,270 


Advance Nutsforum 


Personal Loans 


ess: Current portion transferred to current 
receivables 


Vehicle Loans 


Electricity Connection Loans 


Advance Bowling Club 


Advance Golf Club 


Loans 


total 


VEHICLE LOANS 


44.585 


6,798 


51,384 


17,590 


10.792 


6.798 


33,794 


The exciating vehicle loans will be ph a sed out durino the next financial year 


1,175,263 


16,141.076 


2,268,0 42 


13,363,684 


32,948,065 


5,470 


54,858 


19,713 


1,072 


81,113 


29.729 


6,470 


10,272 


12,915 


1,072 


51,384 
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I 8.2 lELECTRlCITYCONNECTlQWLOAWr 


PlXLEY KA SEME LOCAL MUNiriPAi nv 


B.3 


8.4 


8.5 


10 


As at 30 Jung 20D7 


t? C ° n8Umen5 Wh ° Want t0 connact to the electricity supply who 

over l» Mnafcfe^ 


The loans were granted to the Bowling and Golf Club to erect club facilities The loans 
Iwill be phased out over the remalnlnn n.ri oH 10808 

a ■ i i ■■ 1 1 f* ~ ... 


advance to NUTSFORUM 


A loan was given to the Nutsforum to alter rooms at the old hospital where people with 
inlerest is b ' 6, Capital is rflDaw h l9 over 10 vaars - 


Council gave advances 1o staff who requested money for shorties and losses J 
IC cuncH's p roperty. Klo Interest is n™ 0 hi« 

i a rt 


INVENTORY 


I Consumable stores 


[Water ► at cost 


TOTAL 


I CONSUMER DEBTORS 


Service debtors* 


Rates 


Electricity 


Water 


Sewerage 


Refuse 


loan Debtors 


Sundries 


VAT 

Amortised cost adjustment 


OTAL. 


I As at 30 June 2006~ 


Rates 


Electricity 


Water 


Sewerage 


Refuse 


Loan Debtors 


Sundries 
Amortised cost adjustment - 
‘STCC *~ 


Cross 

Balances 


8,048.510 


2.408,493 


7,254.443 


,5,643,563 


3.407,728 


88,743 


5.728.164 




5.504.010 


2,074,607 


5.663,867 


3,526,993 


2.074.162 


75,204 


7.522.934 

-56,445 




328,074 


3,633,104 


3,961,178 


441.382 


3,769,089 


4,210,471 


Provision 
for Bad Debts 


4,973.979 


1.486.449 


4.483,246 


3.425,922 


2.105,976 


54,843 


3,538,777 


2u, bn, tai 


Net Balance 


.3,074,531 


920.044 


2.771.197 


2.117.641 


1,301.752 


33,900 


2,189,387 


4.382.291 


1,595.512 




1,121 ,726 


4,089,351 


,2,291,292 


1,499,560 


75,204 


6,005,752 




479,095 
1.574 516 


1,237.701 


574,622 


1,517,182 


-58,449 


T,afe,asg 
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inrv7 



Rates; Aoeing 

i cUUf 

2006 


Currents - 30 davs) 


HKfflKTi 


31 - 60 days 

IIHEK? 



61 ■ 90 days 


■nrsi 


91 - 120day6 




121 - 366 days 


^vmrrri 


,+ 365 days 

\mmmm 



TOTAL. 

6,969,689 

5,504,019 






1 5E 1 1 !EC 5 




31 - 60 days 

iHRRES^l 



61 - 90 days 

■ksiiiie 



91-120 days ““ 




121 -365 days 

21,821.584 



.+ 365 days 








TOTAL ~ ~ 

25,509,954 

20,939,787 






Summary of Debtors by Customer Classification 




As at 30 June 2007 

Residential 

Industrial / 

Commercial 

National and 

Provinoial 


Current (0 - 30 davs) 





31-60 days 



— tmmi 


61 - 90 days 


■Bii 



91 -120 davs 

■m 

Himi 



121 -365 davs 

■Km 


5ft Gfifi 


+ 365 days 




— 1 

Sub - total 


BKnnrm 


■Mil 

Less; Provision for bad debts 





Less; Amortised cost adjustment 

■Hi 


m 

rotai debtors by customer classification 


■KJfcid&kl 

1,760,848 
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Summary of Debtors by Customer Classification 




As at 30 June 2006 

Residential 

Industrial / 
Commercial 

National and 
Provincial 
Government 


Current (0-30 days) 

301.822 

1,120,442 

3 446 


31 - 60 days 

902.945 

299,448 

28.788 


61 - 90 days 

730.615 

90.708 

58 168 


91-120 days 

642.643 

65.911 

23,293 


121 - 365 days 

662.006 

126.761 

48.045 


.+ 365 days 

16.255,410 

3.811,190 

1.272 175 


Sub - total 

19.495,441 

5,514.450 

1,433,915 


less: Provision for bad debts 

-16.172.310 

-3.766.652 



Less: Amortised cost adjustment 

-58,449 




Total debtors by customer classification 

3,264.682 

1,747,798 1,433.915 



2007 

2006 

11 

OTHER DEBTORS 




Payments made In advance 

616,964 

611,778 


Loans Debtors 

. 



ESKOM Deposit 

17,500 

13,100 


Insurance Claims 


4,259 


Subsidies 

54.084 

196.354 


VAT 

39,609 

142,597 


TOTAL OTHER DEBTORS 

728,156 

968,088 

12 

BANK CASH AND OVERDRAFT BALANCES 




The Municipality has the following bank accounts:- 




Current Account (Prlmarv Bank Acrcun|i 





First National Bank - Volksrust Branch 




Account Number: 541 BOO 100 25 




Cash book balance at beginning of year 

4,144,510 

2,536,493 


Cash book balance at end of year 

9,260,149 

4,144,510 






Bank statement balance at beginning of year 

7.762.343 

7,342,812 


Bank statement balance at end of year 

10,366,341 

7,762,343 


PETTY CASH 




Balance at beginning of year 

1,700 

1,680 


Balance at end of year "7 

1,700 

1,700 


MONEY MARKET (FNB) 

5,011.904 

1,005,063 


TOTAL CASH AND CASH EQUIVALENTS 

14,273.753 1 

5,151,273 
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13 

assessment rates 

Adual_ 

Residential 

Commercial ' 


!SS5g 


State — 


IMilildbkll 


TOTAL ASSESSMENT RATES 


11 II ii !■ 


Valuation 

Non-ratable 

ROOD'S 

ROOD'S 

6.887.660 

ft an*7 dan 


Residential 

Commercial 

309,305.902 



■ 

State 




Municipal — 

fllMIMl 


— 

TOTAL PROPERTY VALUATIONS 


415 691 062 


valuations on Land and Buildings am performed even/ four vm 

rs, The last valuat 



effect on 1 July 2003. Interm valuations are processed on a req 

ular basis. 


14 

SERVICE CHARGES 




Sale of Electricity 




Sale of Water 


'XUjI B 


Refuse Removal 


HNiEK^lZEl 1 


Sewerage and Sanitation Charnes 




Amortised cost adjustment 



S5 

TOTAL SERVICE CHARGES 

28,918,886 


sa 

GOVERNMENT GRANTS AND SUBSIDIES 


— ™ 


Equitable share 




Local Government Suooort Grant 




Provincial LED Prelects 

■■Ml 



CMIP Grant 




MIG Grant 

13.285.973 



DWAF Grant 


Ni l 


j>ert Sibande District Municipality Grants 


m 

OTAL GOVERNMENT GRANT AND SUBSIDIES 

KESE3II 

29,401,199 

15.1 1 

5QUITABLE SHARE 



i 

s 

Is 

n terms of the Constitution, thia grant Is used to subsidise the prc 
ervioes to Indigent community members. All registered Indigents 
uMdYPf R1 12 (2005: R112L which is funded from this f »t 

jvision of basic 
receive a monthly 
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THE YEAR „ ,, . r , r . nn - 

~5.2 |LOCAL GOVERNMENT SUPPQ RT GRANT ~ ~ ' 2 °° 7 - 


-PLXLEY ka seme local municipality 


Balance u nspent at beginning of year 
. Current year receipts * *“* 


Conditions met transferred to wupnm 


CONDITIONS STILL TO BE MET 


110.S43 

437.726 


•393,377 


2006 


207,204_ 


1.140,226 


1 I 154 80 

3lJPP0rt '° =» - during ths 


t 


•1,236.886 


110.543 


_15,3 PROVINCIAL LED PROJECTS 


Balance u nspent at beginning of.vear 


Current year receipts 


Transferred to project accounts 


Conditions met Transferred to Revenue 


. CONDITIONS STILL TO BE MET 


2 r Sra 3re U8Sd t0 promote smaii, medulm and micro enterprises. The 

™„. "“ onlan " wi,h a *=" approved by the Provincial Severn, 

mam. Other than the unspent amount, the conditions of the grant have been met 
No funds have been withheld. e1. 


15.4 CMIP GRANTS 


Balance spent at beginning of year 
Current year receipts 


Conditions met transferred to revenue 


CONDITIONS STILL TO BE MET 


™ e il 9 n rant " as US0 d ‘o construct roads es part of Informal settlement areas. Other than" 
LThhelT am ° Unt the C ° nditi0nS ° f the 9rant have been No funds have been 


13.5 MIG GRANTS 


[Bajonce spent at beginning of vpbf 


Current year receipts 


Conditions met Transferred to Revenue 


CONDITIONS STILL TO BE MET 


Infrastructure Grant malnlv for water and sanitation oroiaete 

niAMC nDAum r ■ 


1,520.298 


14,717.016 


■13,285,973 


2,951,341 


1,610.000 


5.956.351 


■6.046,053 


1,520.298 


15.6 DWAF BRANT 

Balance unsp ent at beginning of year 
Current year receipts 


Conditions met transferred to revenue 


CONDITIONS STILL TO BE MET 


85,101 


171,415 


-86,314 


— — i oo.iui t 

osZrrr ,he ,n8teiiation ° f water r8tlculatio^, and ,o c ° ns * ruct tu,k *> 

jD aggakraal. Other than the unspent amount, the condiite n s of the grant been met. 


85,101 
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15.7 


i!£iiI®gANDEpiSTR|CT MUNICIPALITY flRiWTe 

DdaMAn a ■ . .. . ■ ■ — 


Balance u nspent at beginning of year 

O ■ I ni . » ■ 


Current year receipts 


16 


17 


Conditions met transferred to revenue 


CONDITIONS STILL TO RF MET 


OTHER INCOME 
Other Income 


TOTAL OTHER INCOME 


EMPLOYEE RELATED COSTS 


2007 


674 


674 


8,288,815 


8,288,815 


Employee related costa ■ Salaries and wages 


Employee related costs -Cnntf f0r UIF. pens, and medial a iH= 

Tre.i«r 7 *' 11 ■ 


Travel, motor oar, accomm.. subsistence and other a n™, an ~. 


Housing benefits and allowance 


I Overtime payments 


Performance bonus 


Long-service awards 


yjj: Employee costs unauthorbw to Property. Plant and Equip 
Less: Employee costs include in other expenses 


TOTAL EMPLOYEE RELATED COSTS 


18,167.550 


4,642.098 


526,735 


285,268 


1,041,565 


1,275.383 


— u ^ " - — | 

— - wefe no a vances *° employees. Loans t n employees are set out in nni« r 

I 


REMUNERATI ON OF THE MUNICIPAL MANAoIr" 


Annual Remuneration 


Performance Bonuses 


Itotal 


556,206 


77,809 


634,075 


REMUNERATION OP THE CHIEF FINANCE OPPirFP 


Annual Remuneration 


Performance Bonuses 


'OTAL 


70,000 


70,000 


2006 


674 


674 


11,013,568 


11,013,5681 


16.968.818 


4,403.596 


683,744 


142,649 


897.6S1 


1,166.599 


25,938,599 1 24,263.057 


523,250 


103,692 

626,942 


373,843 


74,071 


447,914 
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H2 IES TP THE FIN^ CjA L STATEMENTS FOP THE YPAP .. 


REMUNERATION of INDIVIDUAL EXECUTIX/F 



19 


The Mayor. .see Council's vehicle fcr official purposes. The Exeartve Mayor, full time Speaker and full time 
CouncjMors belong to a pension fund and soma are members of a m af .ir fl i ^ 


INTEREST PAID 


Long - term liabilities 


Consumer deposits 


Bank overdrafts 


TOTAL INTEREST ON EXTERNAL. BORROWINGS 
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20 

GENERAL EXPENDITURE — 

- General expenses - other; as per appendix EMI 

2007 

17,780.872 

2006 

91 DO A AAA 


_ Contracted se/vlces: as per appendix E(1) 

1 ,734,638 

i i noi 


Subtotal ' — 

19,515.610 

22 241 535 


Less Contributions as per Statement of Flnan. Performance 

-10,B20 623 

.12 1 AH AO* 


tseneral expenses as per Statement of Finan, Performance 

8,694,887 

10,080 640 

21 

BULK PURCHASES 




Electricity 

8.968,949 

8 355 640 


Water 

1.500,000 

2 392 


TOTAL BULK PURCHASES 

10,468.949 

8,358.032 

22 

CASH GENERATED BV OPERATIONS 




Net surplus (deficit) for the year 

13,988.551 

3.719 255 


Adjustments for; “ 




Offsetting) of Depreciation 

9.258,701 

8 520 296 


Capital Adjustment CRR 




Capital from CRR 

2,589.395 

3,196.808 


Capital Grants used to purchase PPE 

-13,679,350 

-7,369.253 

Other appropriations 

554,674 



Interest Received 

■4,054,726 

-2 866 030 


Operating surplus before workino capital chanaes 

8.653.245 

5,401,076 

(IncreaseVDecrease in Inventories 

249.292 

-573,322 


(IncreaseVDecrease in debtors 

-5,982.057 

-1 718 371 


(IncreaseVDecrease in other debtors 

239,932 

-131,379 

I ncrease/fDecrea se) in reserves 

1,833.255 

4.375,488 

IncreaseVDecrease) in non-current liabilities 

• 


increaseVDecrease) in creditors 

2,971,759 

4,009 354 


(IncreaseVDecrease in current proportions of long term 
iabilitles 




IncreaseVDecrease in other capital receipts 


. 

Transfers to accumulated depreciation 

10,916,855 

10,194.430 


ncrease/(Decrease) in current proportion of non-current 
oans 




ncrease/(Decrease) In statutory funds 

m 



-ASH GENERATED BY OPERATIONS |”*ib 902 081 | 

12,806,300 
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mEg 10 TH ^ ^ ^STATEMgN TR FO R THE YFAP ^ 


PIXLEY KA SEME LOCAL MUNICIPALITY 
30 JUNE 2007 


23 


24 


CASH AND CASH EQUIVALENT** 
[Balance at the end of th» year 


Balance at the beginning 0 f the year 

« " ... ■■■ 7 


— mCf6 a8a ' < dacrea ^) in cash or e „ 8h equivalent*' 


[ADDITIONAL DISCLOSURES IN TERMS OF MUNlcipAL 
F INANCE MANAGEMENT act 





Contributions to sai ft a 
lOpening balance 
'Council subscriptions 

A iaa a . a a I 


Amount paid current yaar 
Amount paid previous year 


TOTAL 
. Audit fees 


[opening balance 

. Current year 

Amount paid current year 


Amount paid previous year 


total 


VAT 


vat inputs receivable and VAT outputs receivable are shown 
In notes 5 and 10 respectively. All VAT returns have been 
. submitted by the due date ihrouohouf th* u«= r 

PAYE and Uif 

— Opening balance 

Current year payroll deductions 

Amount paid 

Amount pai d previous year 
BALANCE UNPAID ' 



&ng the year transfers took place b etween denartm^ 
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- Asset Financing Reserves 


- Gert Sibanda District Munininaii 


- Government Grants 


TOTAL 


1 , Joint Municipal Pension Fund (Closed 


2 . Municipal Gratuity Fund 


II 


A pension is paid on retire ment 


Council's and employee's are paid 
out on resignation or retirement 


A pension Is paid on retirement 


A pension is paid on retirement 


A pension Is paid on retirement 


3 . SALA Pension Fund 


4 . Municipal Pension Fund 


5 . Councillor Pension Fund " 


s. Council's contributions are 


7> tt of R343972z and R39i53s *° emp, °^ «* co**** 

enslon funds respectively dunno the 2006/2QQ7 financjal y «- 

NO OBLIQATtON BY COUNCIL tF PtlNn 
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_28_ CQNTIGENT LIABILITY 


. Municipality was billed by DWAF for water 
. USed out th 0 Vaal'rlver Scheme. Council is 
contesting the matter and has not yet 
received any reply on It. 


_29_ FRUITLESS AND WASTEFUL EXPENDITURE 
. Municipality was targeted by a fraudulent 


Jscheme and the amount was paid out. 


_30_ CHANGE IN ACCOUNTING POLICY 


33 


. The municipality changed its accounting policy for unused 
. water as Inventory, The reason for the change In accounting 
- po|lcy is t0 comply with the requirements of GAMAp 12.04 

■ whlch requires the municipality to account for unused water 
. as Inventory. 

The comparitave figures have been appropriately restated. 
The effect ot this change In accounting policy is as follows: 


. Previously reported 
Water previously not shown as inventory 
Total inventory 


i wai inventory 

31_ FUTURE OPERA TING LEASE COMMITMENTS" 

I Payable in the followi ng year 

‘Payable between 2 - S years 


Total future commitments 


32 


RISK MAN AGEMENT AND RISK EXP OBURF 


(Deposits and all financial liabilities attract interest at a rate 
that varies with prime. Credit risk consist mainly of cash 
Ideposits, cash and cash equivalent and trade debtors. 

The municipality only deposit cash with banks with high 
quality credit standing. Trade receivables comprise of 
widespread customer base. Credit risk related to customers 
is evaluated, on an ongoing basis. 


EVENTS AFTER REPORTING DATF 


Thera are no material events that took place after rggorting date 


1,750.000 


2006 


150,000.00 


,49,147 


54,062 


103,209 
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APPENDIX a 


SCHEDULE OF EXTERNAL LOANS AS AT 30 


JUNE 2007 


external loans 


LOAN 

NUMBER 


REDEEM- 

ABLE 



received 
J during the| 

PERIOD 


REDEEMED BALANCE at I 
WRITTEN OFF | 3O-Jun-07 
DURING THE 
TEAR 


Carrying value 

OF PROPERTY, 
PLANT AND 

EQUIPMENT 


OTHER COSTSl 
in accor- 
dance with i 

MFMA 
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PjXLEY KA3EME LOCAL MUNjggAj, 


ANALY8 “ w p " orelf ". plant and equipment 

POR THE YEAR ENDED 30 JUNE 2007 



Hunan Rasourcas ami ipp 

WET TOTAL 


Pago aa 
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PIXLEY KA SEME LOCAL MUNICIPALITY’ 
•SMUMTALAIUl.Via WWCTSm , 


for THE Year endec 30 JUNE Jaw 



Paso as 
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0R THE YBA * ENDED 30JUNE 20D7 
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APPENDIX 6(2} 

PIXLEY KA SEME MUNICIPALITY- 
J ~, EW U8B U0aETF0 , THE YBWe)|DEDMjL|M 

I -|, nn^ I mu i i 


■gyU-EVMSEMElOCA! Uii»^, P . irr| . 

























